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ACTION OPIC-06 

INTO OCT-OI NEA-IO ISO-00 EB-07 SP-02 AID-05 NSC-05 

CIEP-OI TRSE-00 SS-I5 STR-04 OMB-OI CEA-OI COME-00 

L-03 CIAE-00 INR-07 NSAE-00 /068 W 

090798 

R 170800Z JUL 75 
EM AMEMBASSY JIDDA 
TO SECSTATE WASHDC 1891 
AMCONSUL DHAHRAN 

CONEIDENTIAL JIDDA 5088 

PASS OPIC WASHINGTON. ATTENTION MS VICK 

E.O. 11652: GDS 

TAGS: EEIN, BEXP, SA, US 

SUBJECT: EMBASSY APPROVAL OE MOBIL APPLICATION EOR OPIC INSURANCE 

1 . EMBASSY WISHES TO COMMENT CONCERNING MOBIL INVESTMENT 
INSURANCE APPLICATION REQUESTED BY UNDATED MEMORANDUM EROM 
OPIC CITING MOBIL REGISTRY NUMBER 273-75-454. THIS INVEST- 
MENT IS AN ENTIRELY NEW ONE AND IS A PART OP THE MASSIVE 

SAUDI ARABIAN INDUSTRIAL DEVELOPMENT PROGRAM. THE STATE- 
MENTS MADE ON THE APPLICATION ARE CORRECT SO PAR AS THE 
EMBASSY CAN DETERMINE AS TO THE AMOUNTS OP THE INVESTMENT 
AND THE DATE. THE ECONOMY WILL BENEPIT BY THIS INVESTMENT 
AND THE BALANCE OP PAYMENTS (HARDLY A PACTOR EOR SAUDI 
ARABIA) WILL OP COURSE BENEFIT TOO IN DIRECT PROPORTION 
TO THE PRODUCTION OP LUBE OILS WHICH WOULD OTHERWISE HAVE 
TO BE IMPORTED. POREIGN GOVERNMENT APPROVAL IS ALREADY 
ASSURED. 

2. THE EMBASSY WISHES TO BE KEPT INFORMED CONCERNING 
THE EXAMINATION BEING CONDUCTED BY OPIC OVER THE LEGAL- 
ITY OP OPERATING OPIC’S PROGRAM IN SAUDI ARABIA IN THE 
PACE OF AN ECONOMIC BOYCOTT OP ISRAEL. IT WAS THE IM- 
PRESSION OP THE EMBASSY THAT INVESTMENTS IN OTHER ARAB 
CONEIDENTIAL 

CONEIDENTIAL 

PAGE 02 JIDDA 05088 171016Z 

COUNTRIES HAD IN PAST YEARS BEEN GIVEN INSURANCE PRO- 
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TECTION UNDER THE PROGRAM. AN EARLY REPLY IS REQUESTED 
AS TO THE STATUS OF THE US/SAUDI IGA PROGRAM. IF CAN- 
CELLED BY THE US UNILATERALLY AT THIS POINT, SUCH ACTION 
WILL CERTAINLY HAVE POLITICAL EFFECTS PARTICULARLY ON 
THE ECONOMIC COOPERATION AGREEMENT BETWEEN THE TWO 
COUNTRIES. 

HORAN 
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